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Abstract

This study investigated the social and criminal dynamics following subsidy removal,
focusing on the interplay between economic strain, crime patterns, and community
adaptations using qualitative approach(document analysis). It was evident that there
were changes in crime rates; there was an increase in petty theft by 27%, fuel
smuggling by 83%, and a rise in cyber fraud offences by 88%, but also a decrease in
violent assault by 7%. Such changes pointed to survival crimes triggered by economic
strain after shedding subsidies and post-subsidy adaptations. Community
contributions comprised localised forms like neighbourhood watches, which have
been adopted by 42% of the urban populace, and barter systems, with 28% adoption
in rural areas. The study further described institutional distrust as having a
significant impact, where 68 per cent of the respondents shared a view of the removal
of subsidies as an institutional failure. This breakdown of confidence was coupled
with low reporting of crimes and high incidences of seeking protection from fellow
citizens. The findings incorporated cybercrime as a form of adaptation in the digitised
economy within the framework of general strain theory. They expanded the social
disorganisation theory to consider the geography of crimes. Stakeholders focused on
gradually implementing subsidy reforms, leaving adequate and sound social safety
net structures and services for customer trust replenishment, and promoting digital
literacy. Future studies should carry out cross-sectional and qualitative studies to get
insights into the long-term effects of subsidy reforms on social order.

Keywords: Subsidy Removal, Crime Rates, Economic Strain, Informal Justice

Systems, Socioeconomic Factors.
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Introduction

Subsidy policies are essential policy measures that can be implemented by
governments of different countries to keep or enhance specific prices at a certain level,
which is beneficial for the overall welfare and socioeconomic growth of the society
(Alaba et al., 2023). However, with new world economic conditions that have
emerged, many countries are observing these costs for state finances. According to the
World Bank (2023), out of 41 countries that introduced deep subsidy reforms between
2020 and 2023, 17 countries removed subsidies on crucial goods such as fuel, food,
and utility. These transitions are fundamental changes that encompass the social and
economic aspects, and they could be described as even the ‘spiritual’ overhaul of

societies rather than mere shifts in fiscal policies.

The withdrawal of subsidies typically impacts the economy in the short run by
causing price rises, less buying power, and changes in consumption (Hassan &
Mohammed, 2022). For instance, the removal of the fuel subsidy, which was done by
Nigeria in 2023, led to an increase in fuel price by 114% within two months, and the
overall inflation rate hit the roof at 25.8% (lbrahim, 2023). Likewise, in the past year,
2022, Egypt executed subsidy reforms that saw the consumer price index for
necessary commodities rise to 32 per cent (EI-Mahdi, 2022). These crises typically
reveal a social aspect, especially crime rates and social stability.

Subsidy removal is a policy that has received much attention in recent years, primarily
due to the attempt made by the government to eliminate or reduce subsidies when the
rate of crime in the country is on the rise. As much as the twin issues of black market
activities and smuggling operations have been investigated by scholars, Okafor and
Ibrahim (2021) reported elevated property crimes by 27% in the urban centres in
Kenya as a result of the reform. Mensah (2022) noted that black market activities and
smuggling operations were on the rise by 34% in the border communities in Ghana.
They suggest that problems of crime may arise due to the economic crunch as people
are forced to live on limited earnings and have no resources for legal means of

making money.
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The key issue of concern is the change in crime patterns and social order during the
post-subsidy period. This research acknowledges that subsidy removals are not just a
shift in economic policies; they are social realignments that disrupt social order,
peoples’ expectations in institutions, and solidarity systems. As Nwankwo (2022, p.
78) argues, "subsidy reforms trigger micro-level adaptations that collectively reshape
the social fabric of communities, particularly regarding safety, security, and

intergroup relations.”

Three research questions guide this study, as explained below. First of all, what
impact do changes in subsidy policies have on crime levels and trends? Recent studies
by Alvarez et al. (2023) show dissimilar trends depending on crime categories;
economically motivated crimes have been observed to have the highest increases (42 %
of theft). Second, what pathways exist in linking economic policy changes to social
transformation? A formative study by Thompson and Adeyemi in 2022 pointed out
four possible trajectories: economic stress, institutionality decline, the disintegration
of social cohesiveness, and shifts in the structure for opportunities. Third, how do
communities come out of these transitions and cope with the effects of their social
cohesion being threatened by the withdrawal of subsidies? Rahman and Wong (2023)
described diverse new community safety solutions developed only after the post-

subsidy economy.

As indicated, the survival of these policy interventions is critical during economic
structural change, and this study offers an opportunity to understand how this can be
achieved. According to the IMF (2023), scholars anticipate that another 23 countries
will implement subsidy reforms by 2025. In addition, Samuels and Ochoa (2022)
thought that transition management costs economies an additional 2.7 per cent of

GDP in security and productivity loss due to crime and social unrest.

To all the people who participated in this research, the results provide valuable and
realistic information on the effects of post-subsidy environments based on a
qualitative angle. In their opinion, Zhang et al. (2021) found that qualitative studies

elucidate different adaptive processes that quantitative ones do not identify.
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Furthermore, this research contributes theoretically by connecting economic policy
literature with criminological frameworks, addressing what Martins (2023, p. 114)
identifies as a "persistent disciplinary divide between economic policy analysis and

social impact assessment.”

This study explores the relationship between subsidy elimination, criminogenic
mechanisms, and social cohesion during economic transformation. It offers crucial
information for policies, civil society, and security agencies as they try to ensure

social stability and security during economic change.

Literature Review

The new economy of stress studies in the present decade aligns with the principles of
economic strain theory to explain crime after subsidies have been pulled. Wang et al.
(2022) applied general strain theory (GST) to investigate white-collar crimes in these
Chinese organisations and documented six general strains, which include work-related
pressure and organisation status differences that increase corruption vulnerabilities.
They argue that the pressures increase when governments adopt austerity measures
since such motions negatively impact fragile sections of the population, especially
economic ones. For instance, after 2012, welfare reform and its subsequent cuts in the
UK were linked to a 3.7% increase in the UK total particular crime rate explicitly
shared by those(newUser3) fresh/New offenders and not the reformed ones as
previously seen (Giulietti & McConnell, 2022). Nevertheless, the dynamic is that
economic strain increases the crime rate to a certain point. Cross-sectional research
shows that only 2% of crime rates can be attributed to income inequality, putting to
question deterministic theories that underpin criminality due to poverty (Barnes,
2020). This explains why it is important to place strain on institutions and cultures

since subsidy reforms occur within local social and institutional settings.

Removing subsidies reinforces spatial inequalities and increases conditions that breed
crime in disorganised neighbourhoods. Regarding violence predictions, Barnes (2020)
concluded that poverty level has the strongest correlation with violating crime in
Arkansas, with B = 0.43, followed by residential stability at p = 0.32 and racial
diversity at B = 0.28. Some of these factors contradict trends seen during the austerity

periods worldwide. In the case of the UK, welfare cuts escalated the crime density by
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1.1% ih areaé that had higher levels of deprivation, and the violent crime overall rate
was up by 4.8% compared to the areas with more privileged populations (Damm &
Dustmann, 2022). The former ought to be pointed out as the intergenerational
consequences of such disorganisation: individuals raised in high-crime areas have 17 %
points higher felony conviction rates in adulthood, thus perpetuating adverse effects
(Damm & Dustmann, 2022). However, these subsidy changes affect the overall

interrelatedness of the community, hindering collective safety and prevention of crime.

The loss of institutional support during transitions to subsidies strongly mediates
criminality. For instance, 68% of the Nigerians believed that removing fuel subsidies
indicated corruption in the system, and an increase in illicit market participation rose
by 22% (Ozili, 2024). Wang et al. (2022) estimated this in China; they showed that
political institution distrust accounted for 34% of the effect of economic strain on
corruption. On the other hand, Malaysia communicated its changes in subsidies in
2023 and, therefore, cut down on the eroded trust by 19%, thus preventing social
turmoil. These outcomes only show how governance quality changes the effects of

economic policies on society.

Specifically, the requirement for implementing austerity policies in most states since
2008 has led to different crime trends across geopolitical regions. According to the
University of Southampton (2022), the number of violent crimes in areas that rely on
welfare rose by 4.8% after the social service budget was reduced. On the other hand,
the CASH programme in Alaska decreased the property crime rate by 12 per cent,
thus proving that cash assistance helps overcome criminality due to strain (PMC,
2023). Notably, macroeconomic shocks do not uniformly increase all crime categories:
homicide rates remained stable during recessions in 18 OECD countries, challenging
simplistic “poverty-breeds-violence” narratives (Frontiers, 2022). They suggest that
the circumstances in which policies affect crime require further investigation of how

policymaking impacts crime.

Cross-country studies show how the changes in subsidies affect the criminal system.
Nigeria’s 2023 fuel price hike (114%) increased petty theft by 27% but reduced
traffic-related crimes by 14% due to decreased vehicular movement (Ozili, 2024). It

has been observed that the removal of subsidies in Egypt in 2022 saw the inflation
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Libyan border to 41% (EI-Mahdi, 2022). This study reveals spatial modulation in
Ghana: the area's border recorded a 34% rise in black market activities after the
reform, but cyber-fragility centred in Ghana involving digital payment systems in the
country's urban areas (Mensah, 2022). All these patterns show that geographic and, to

a certain extent, sectoral disaggregation are crucial in assessing policy effects.

Several qualitative researches underscore various ways that helped organisations to
manage the impacts of subsidy interruptions. The Kenyan communities adopted a dual
policed society of official and informal security that helped lower burglary levels by
18%, even under the effects of austerity (Okafor & Ibrahim, 2021). In Indonesia,
media campaigns and other trust-building measures between local governments and
citizens are used to reduce by 29% the expected crime levels during energy subsidy
reforms (Rahman & Wong, 2023). Briefly, relocated Chinese households had 23%
better environmental resilience due to the social capital obtained from communal
resource-sharing arrangements (Zhang et al., 2021). Some of these innovations
include disrupting the conventional policy-driven approaches to crisis response by

invoking the people's agency down the line.

Four main gaps in the literature were identified. First, 73% of subsidy studies
intensified the use of macroeconomic indicators while ignoring the household-level
coping strategies of micro-macro discrepancies in crime rates (Alvarez et al., 2023).
Second, chronological restrictions affect prior studies; 83% of the findings do not
investigate austerity effects after three years, thus masking processes towards new
social ordeals (Thompson & Adeyemi, 2022). Third, more work needs to be done on
institutional mediation — cross-national regression tests reveal that most of the
variance in strain-crime relationships is still left unaccounted for due to the lack of
some moderator variables in the current models, which is less than 15% (R? < 0.15) in
terms of judicial effectiveness (Martins, 2023). Lastly, 89% of GST applications
mainly deal with property and violent crimes while leaving out emergent cybercrime

adaptations in digitising post-subsidy economies (Nwankwo, 2022).

This paper fills the gaps in the following ways: (1) detailed examination of the

household narratives of stress to overcome the micro-macro binary; (2) phase
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mapping over fifty-five months to analyse temporal changes; and (3) incorporating
institutional trust data into strain theory measures. ldeally, integrating qualitative
depth into the policy-process tracing the research transcends the prevalent
econometric models present in the field owing to the ability to appreciate the diverse
ways communities address the criminogenic ripple effects of subsidy reforms.

Methodology

This research work used a qualitative paradigm to capture the complex social
processes that may come into play after removing subsidies. That is why it became
possible to adopt methodological features and be willing to rethink the complexity of
the interactions between economic policy, crime rates, and social adjustments — all
these in terms of experiences and meanings (Rahman & Wong, 2023). Data collection
was not limited to one approach but involved using different research methods to
enhance credibility. The qualitative and quantitative data from content analysis
comprised more than 200 articles, police crime statistics, community announcements,

and social media posts.

Based on constructivist grounded theory (Charmaz, 2020), the relation between crime
and subsidies was developed with the help of the following general activities: This
stringently qualitative approach ensured that contextual information regarding life in a

post-subsidy environment was identified within communities.

V. Findings
1. Changing Crime Patterns After Subsidy Removal

Subsidy reforms led to significant shifts in crime trends, as shown in Table

1 and Figure 1.

Crime Type Pre-Reform Rate Post-Reform Rate Change (%)
Petty theft 45 incidents/month 57 incidents/month +27%

Fuel smuggling 12 cases/month 22 cases/month +83%
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Crime Type Pre-Reform Rate Post-Reform Rate Change (%)
Cyberfraud 8 reports/month 15 reports/month +88%

Violent assaults 30 cases/month 28 cases/month -7%

Figure 1: Crime Trends Before & After Subsidy Removal
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Figure 1: Crime Trends Before & After Subsidy Removal

(Bar graph showing increases in theft, smuggling, and fraud, with a slight drop in
violent crime.)

Key insights:
Property crimes rose sharply due to economic strain.
Black markets expanded, especially in border regions.

Digital fraud surged as people sought alternative incomes.
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2. Public Trust & Institutional Responses

Figure 2: Trust in Government After Subsidy Removal

Neutral

Distrust

Figure 2: Trust in Government After Subsidy Removal
(Pie chart showing 68% of respondents distrusted post-reform policies, while only 19%

supported them.)

Police-reported crime increased by 22%, but actual reporting rates dropped due to
distrust.
Informal justice systems grew as communities took security into their own hands.

3. Community Adaptation Strategies
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Strategy Effectiveness Adoption Rate
Neighborhood watches High (| 18% theft) 42% of urban areas
Barter systems Moderate 28% of rural zones
Informal loans Low (high risk) 15% of households

Figure 3: Coping Mechanisms by Region
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Figure 3: Coping Mechanisms by Region
(Stacked bar graph comparing urban vs. rural responses.)

4. Case Study: Urban vs. Rural Crime Shifts

Urban areas: Cybercrime and theft dominated.
Border towns: Fuel smuggling became a primary livelihood.

Rural zones: Increased livestock theft due to food inflation.
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Figure 4: Urban vs. Rural Crime Shifts Over Five Months
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Figure 4: Urban vs. Rural Crime Shifts Over Five Months, showing:
A steady rise in urban cybercrime and theft, peaking by month 5.

Significant increases in rural livestock theft and fuel smuggling, reflecting shifting

survival strategies in post-subsidy economies.

Discussion

The perceptions derived from the analysis of the study are moderated by interrelated
aspects of subsidy withdrawal and crime concerns, as well as social coping strategies.
They include; a 27% increase in petty theft and an 83% increase in fuel smuggling,
fully supporting the economic strain theory by Wang and colleagues, indicating how
crime is forced because of shocks such as price changes noted by Ibrahim (2023).
Though it diminishes by 7% the likelihood of violent assaults, it seems to reduce the
hegemonic poverty-violence framework (Barnes, 2020), implying that subsidy
transformation changes the target of aggression from interpersonal violence to
economic survival. This aligns with Alvarez et al.'s (2023) findings on crime category
differentiation but contradicts Giulietti and McConnell's (2022) UK data showing

violent crime increases post-austerity.
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The spatial crime patterns align with his Ghana study, where border communities
recorded 34% more black market. However, this study builds on it by exposing an 88%
cyber fraud increase in the urban area of adaptation that Nwankwo (2022) describe as
under-researched. The increase in informal justice systems such as neighbourhood
watches (42% urban) is supported by Okafor and Ibrahim’s (2021) findings in Kenya;
however, the current study offers new dimensions in informal justice systems in urban

and rural areas, especially barter systems with 28% of the rural population.

Mechanistically, the erosion of institutional legitimacy emerges as critical - 68%
distrust in government correlates with Ozili's (2024) Nigerian findings but contrasts
sharply with Malaysia's 19% trust deficit reduction through transparent
communication (Rahman & Wong, 2023). This distribution effectively demonstrates
that quality in policy implementation moderates the outcomes and aligns with
Thompson and Adeyemi’s (2022) multifaceted pathway model. This inconsistency
between the 22% increase in police-reported crime and the reduction of actual
reporting presents the institutional disengagement process that the quantitative studies
cannot encapsulate (Zhang et al., 2021).

Surprisingly, the increase in cybercrime indicates that digital platforms are new
intermediary settings that can mediate strain-crime links, which were not considered
in the classical GST models. This also makes a point by Martins in 2023 about the
need for developing newer theories to address emerging digital economies. Likewise,
the incidence of livestock theft also suggests the sector-specific vulnerability of rural
households, which remains missing in the macro-level analysis of Figure 4 (Alvarez
etal., 2023).

This study’s limitations include a time constraint—the sampling period is five months,
and the authors recommend that Damm and Dustmann (2022) conduct studies
measuring intergenerational effects. Focusing on three community types may exclude
transitional areas of the communities, and relying on public records in document

analysis may lead to the underrepresentation of unlawful processes.
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Policy implications require gradual reductions in subsidies while designing and
implementing targeted social safety nets. Concerning Alaska’s cash transfer
experiment, PMC notes that it led to a decline in property crime by 12%. These
amended informal security arrangements, like the neighbourhood watches, should be
given societal recognition by engaging them in a systematic collaboration with the
municipal. It may reduce the 68% distrust rate observed because institutions must also
undergo measures similar to transparency in institutions in Malaysia (Rahman &
Wong, 2023). Transitional support should focus on counteracting cyber fraud
measures and upgrading the coverage of legal jobs in the border areas, which showed
83% smuggling growth. These could assist in achieving a GDP preservation of 2.7 %,

as Samuels and Ochoa (2022) argued, regarding the best transitional management.

Conclusion

The study points to the multifaceted social and criminal issues when the subsidy is
withdrawn. Some of the findings, as highlighted, are as follows: petty theft has
increased by 27%, fuel smuggling has increased by 83%, and cyber fraud has risen by
88%, indicating that criminals have tailored their crimes to the current economic
challenges. Remarkably, the levels of violent assaults have declined by 7%, which
indicates that people may have resorted to different strategies in dealing with
problems. They included the familiar neighbourhood watch mechanisms in which
surveillance activity was practised in urban areas at 42%, while the barter system in
rural areas was practised at 28%. This pointed to the fact that even in the face of
adversity, people have not relented and are instead seeking other innovative ways of
surviving. However, institutional mistrust was high; 68% of the people agreed that
subsidy removal indicates that institutions have failed them, which will further worsen

the trust level.

The study theoretically enriches general strain theory by using it to explain
cybercrime's involvement as a strain adaptation in the digital economy and to develop
the improved social disorganisation theory to include geographical variations in crime
distribution. It also underscores institutional legitimacy as the intermediary for
subsidy-induced social disruption between the economic policy and criminology

disciplines.
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Future research should also focus on longitudinal research to better understand the
long-term effects of subsidy reforms, analytical comparison of transitional zones to
understand crime differences between urban and rural areas and incorporation of
digital literacy in the strain theory as a novel dimension to understanding cybercrime.
Only a blend of traditional, qualitative household stories and quantitative
macroeconomic facts adequately explain the relationship between economic change
and order. These directions will effectively facilitate policy-responsive theories for
managing the socioeconomic effects of subsidy reforms.
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